In this paper, we present a simple theoretical extension from the Economic Geography literature to characterize the main features of pollution havens (lax environmental regulation, good market access to high-income countries and corruption opportunities).
Introduction
Although existing studies suggest little or no evidence of industrial relocation, arguments over pollution havens persist. Why? Eskeland and Harrison (2003) In the early 2000s, it was quite common to dismiss the existence of pollution havens by underscoring that there is no evidence of this hypothesis. Laxer environmental standards could not signicantly explain the location choice of polluting plants. However, failure
